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 Global oil prices ended mixed in a week dominated by news that the
US would not extend the waivers granted to Iranian oil purchasers last
November 2018. This caused a spike in oil prices initially. But,
President Trump's rhetoric toward OPEC+ to increase production put
downside pressure to oil prices. Brent crude rose 0.25% WoW to
USD72.15/bbl, while WTI crude gained -1.09% WoW, closing at
USD63.30/bbl.

 US Treasury yields fell sharply towards the end of the week as a slower
core PCE inflation number is expected despite the high US GDP data, as
well as strong US earnings results. These led US yields to fall 4.92 bps on
average, with the 10-year falling 6.14 bps, ending at 2.4982%.

 German bund yields similarly fell last week as investors' concerns on
slowing global growth weighed more heavily over positive overseas
economic data releases. On average, yields fell 3.52 bps WoW, with the
10-year down by 4.70 bps to -0.02%.

 Japanese bonds also fell, as weaker than expected Japanese economic
data were released last week. On average, yields fell by 0.73 bps WoW
with the 10-year falling 1.3 bps to -0.048%.

 Key events that transpired during the week:

 US GDP came in at 3.2%, above the prior 2.2% in 4Q2018.

 Eurozone IFO business climate was 99.2 versus the prior 99.6.

 Japan's industrial production rate grew by -0.9%, much lower than
the previous 0.7%.

 US equities were mixed with the DJIA slightly declining and the S&P
500 reaching new all-time highs. A flurry of earnings releases and the
stronger-than-expected GDP growth dominated the headlines for the
week. The DJIA closed at 26,543.33 (-0.06% WoW) while the S&P
500 closed at 2,939.88 (+1.20% WoW).

 European equities eked out a small gain mainly due to improving
sentiment overseas brought about by positively surprising economic
data. In the region, data continued to suggest that a recovery is not
imminent. The MSCI Europe closed at 131.87 (+0.09% WoW).

 Asian equities retreated as investors worry that China will back down
from infusing stimulus into the economy after the recently concluded
Politburo meeting. The MSCI APxJ ended at 537.68 (-1.11% WoW).

Global equities ended mixed. The S&P 500 hit an all-time high after a series of positive economic data. European equities were
buoyed by the resulting positive sentiment, while Asian equities retreated on fears that China will trim its stimulus plans. US Treasury
yields fell on expectations of lower core PCE inflation, while yields fell elsewhere in the globe on lower expected economic growth.
Oil prices were mixed after the US declared an end to waivers on Iranian oil purchasers.
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 Local fixed income yields rose over the week, with most of the increase
focused on the short-end and belly of the curve. This came after the BSP
made no policy change in 1Q, and highlighted risks to inflation such as
rising oil prices, El Niño, and power supply shortages.

 Key events that happened during the week:
 The Bureau of the Treasury (BoTr) revealed that the first quarter

fiscal deficit decreased by 41% YoY to Php90.245 billion, missing the
program by 52%. In March the deficit fell by 47% YoY to Php58.409
billion. The narrowing in fiscal deficit is due to underspending caused
by the delayed enactment of the 2019 national budget.

 The Asian Development Bank (ADB) reported its total assistance
last year reached USD35.82 billion, a 12.5% increase compared to
the previous year. Private sector operations reached USD3.14 billion
last year, higher by 37% YoY.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities saw a week-on-week gain, as investors position ahead of the first quarter earnings release, but otherwise lack major
market catalysts. Local fixed income yields rose as investors price in potential changes to the policy path at the BSP, after the central
bank highlighted risks to inflation. The peso weakened against the dollar after the US released positive economic data.
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 The Philippine Peso weakened versus the greenback as optimism
on the US economy grew after the release of stronger-than-expected
retail sales data and a narrowing trade deficit.The USD/PHP closed
higher at 52.180 (0.80% WoW).

 The Euro weakened against the dollar driven by lower than
expected economic data releases. The German Ifo Business Climate
Index, a gauge of expectations for the German economy, declined
0.5ppt to 99.2. This is on the back of concerns on slowing global
growth. The EUR/USD closed higher at 1.1151 (-0.84% WoW).

 The Philippine Stock Exchange Index (PSEi) slightly rose week-on-
week as all sub-indices gained, save industrial and services. Average
daily value traded was at Php6.7 million (vs. Php6.8 billion the previous
week). While market catalysts did not move markets much last week,
investors are expected to take position this week with the release of
first-quarter earnings. The PSEi closed at 7,868.28 (+0.42% WoW).

 The top performer of the week was LT Group, Inc. (PSE Ticker: LTG)
following news that its property arm, Eton Properties Philippines, Inc.
saw its net income grow 38% YoY to Php479 million in 2018 boosted by
a 42% growth in gross revenues YoY. Meanwhile, the worst performer
of the week was Universal Robina Corp. (PSE Ticker: URC) as it
reported its net income slid 15% YoY to Php9.5 billion in 2018 citing
lower operating income and foreign exchange losses.

 Key events that transpired during the week:
 Philippine Bank of Communications (PSE Ticker: PBC) reported its

2018 net income at Php626.2 million, a 58% increase from the previous
year. PBC's total assets rose to Php103.7 billion, from Php95 billion in
2017, as the company continued to deepen relaitonships with existing
customers and generate new-to-bank customers.

 BDO Unibank, Inc. (PSE Ticker: BDO) reported its net income for first
quarter at Php9.8 billion, a 66% YoY increase from Php5.9 billion.
According to BDO President Nestor Tan, the 1Q growth may be
attributed to the continued expansion of its core banking operations,
recovery of trading gains, and strong non-interest it booked in 2018.
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